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Increase 



By Jame* L. Rowe Jr. 

Washington Post Staff Writer 

The C06t of Living Coun- 
cil yesterday told the na- 
tion's Big Four automakers 
that they could increase 
prices on their 1974 model 
cars and trucks, but not as 
much as they wanted. 

The council also took a sur- 
prise action and moved up by 
three days its rules permitting 
the food industry to raise 
prices to account for cost in- 
creases other than those at the 
farm level. The new food price 
regulations also lift the ceil- 
ings on beef prices which have 
been in effect since March 29. 

The new Stage B rules wiU 
now go into effect at 11:59 
pm. Sunday, instead of next 
Wednesday as scheduled. 

In other moves, the council: 

• Suspended price increases 
proposed by the tire, paper 4 
and soap and detergent indus- 
tries until it could hold public 
bearings on the boosts later 

| this month. 

• Got ARCO (Atlantic Rich- 
| field Co.) to roll back in- 
creases in home heating oil 
and gasoUne until the council 
can determine whether the 
boosts are justified. 

The automobile price in- 
creases range from a $51 aver- 
age per vehicle increase for 
Chrysler Corp. to $74 a car for 
Ford Motor Co. General Mo- 
tors Corp. may raise prices an 
average of $73 a vehicle, while 



the President's economic con- 
trols program, companies with 
annual sales of more than $100 
million must give the govern- 
ment 30 days warning before 
raising prices. If the Cost of 
Laving Council does not Inter- 
vene within that time, the 
prices may go into effect. 

In trimming back increases 
yesterday, the council fol- 
lowed a precedent set in 
Phase II last year by the now- 
defunct Price Commission. All 
four companies were permit- 
ted to increase prices enough 
to pass through the precise 
costs of federally mandated 
bumper and safety equipment 
on 1974 model vehicles. 

The council trimmed $32 
from the Ford increase, $29 
from GM, and $6 from Ameri- 
can and Chrysler boosts. The 
council told each company its 
full proposed increase was “of 
such magnitude and would 
have such an impact upon the 
economy as to be unreason- 
ably inconsistent with the 
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Car Firms 
Granted 



American Motors Corp. may 
increase them $55. 

Under rules of Phase IV of 
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goals of the economic stabili- 
zation program” 

Chrysler was trimmed an 
additional $13. That represents 
the costs the company faced in 
meeting 1974 emission stand- 
ards for the state of Califor- 
nia, which it tried to spread 
over all the cars it produced. 

John T. Dunlop, director of 
the Cost of Living Council, 
said the action “protects the 
American consumer from pay- 
ing a higher than necessary 
price for automobiles while 
permitting the companies to 
recoup essential costs arising 
from federally mandated 
changes in cars.” 

Because the auto companies 
filed their pre-notification 
forms with the Cost of Living 
Council on different days, the 
price increases go into effect 
on different days. 

As a practical matter, how- 
ever, each company may bill 
its dealers at the higher prices 
for every 1974 model they turn 
out. 



American Motors may even 
rebill its dealers, who have 
been selling 1974 models since 
last Wednesday, for models 
they have already sold. 

The other auto companies 
are not schedultd to introduce 
their new models until after 
the price increases are in ef- 
fect. 

Dunlop told newsmen that 
beef and other food prices 
would rise when the new 
Phase IV rules take effect at 
11:59 p.m. Sunday, but that 
the rises would not be nearly 
as steep as those which occur- 
red in late July and early Au- 
gust. 

On July 18 the President re- 
laxed the price freeze on all 
food prices except beef to per- 
mit processors and retailers to 
pass along the rising cost of 
farm products. 

The wholesale price index 
released by the Labor Depart- 
ment yesterday showed that 
food prices exploded in Au- 
gust, climbing at a seasonally 
adjusted rate of 19.3 per cent 
in one month. 



Dunlop said that prices have 
come down substantially since 
the statistics were collected 
for the August index. He said 
that those increases reflected 
sharp boosts in farm product 
prices. The cost increases 
which the. food industry can 
pass along starting Sundey 
night will be of much smaller 
magnitude than farm price 
boosts, he said. ^ 

In addition, food processors 
with annual sales of more 
than $100 million will have to 
give the government 30 days 
notice before raising prices at 
all. Retailers and wholesalers, 
who are controlled with re- 
spect to the percentage mark- 
up thev add to their costs, 
will not be subject to the 30- 
day pre-notification. 

In suspending price in- 
creases by rubber tire, paper 
and soap and detergent com- 
panies, Dunlop said public 
hearings are necessary before 
decisions can be made. 

He said nine rubber compa- 
nies gave advance notice of 
price increases averaging 6.5 



per cent on tires and tubes. 
The companies have 75 per 
cent of tire sales. 

Twenty paper companies, 
controlling 35 per cent of 
sales, gave notice of increases 
averaging 5.7 per cent on pa- 
per and paper products, while 
five major soap companies, 
with 70 per cent of industry 
sales, announced price boosts 
averaging 20.3 per cent on 
soap and detergent products. 
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Protest Yacht Sails 
Back to A-Test Site 

PAPEETE, Tahiti, Sept. 7 
(AP) — The American protest 
yacht Fri sailed back toward 
the French nuclear test site at 
Mururoa Atoll today after 18 
days of rudder and mast re- 
pairs. 

“Radio reports indicate 
France plans two more nu- 
clear tests before the end of 
the month,” Captain David 
Moodie said. “This possibility 
leaves us no choice but to go 
back to the test area.” 



